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Market Commentary

The second quarter of 2025 proved to be a continuation of the market turbulence that began in March, but also
revealed signs of resilience in the face of escalating policy uncertainty and geopolitical recalibration. After selling off in
early April on the heels of the tariff policy rollout, U.S. equity markets staged a rebound. The S&P 500, despite early
losses, managed to rise 10.9% for the quarter, finishing the quarter at fresh all-time highs. Meanwhile, global equities
(MSCI ACWI) once again outpaced domestic equities, rising 11.2%, and saw significantly less volatility in the early
April tariff selloff. In fixed income, core bonds (Bloomberg U.S. Aggregate Bond Index) finished the quarter up 1.2%,
as interest rates moved slightly higher and the Federal Reserve maintained a cautious, wait-and-see stance. However,
credit markets remained stable, and high-yield bonds held up surprisingly well, a sign that investors were not pricing

in significant near-term economic deterioration.

In the second quarter, financial markets were roiled by shifting trade policies and geopolitical developments, setting
the tone for another volatile quarter. The Trump administration’s sweeping tariff policy, announced in early April and
aimed at correcting trade imbalances with China, the European Union, Mexico, and Canada, led to a sharp global
market selloff. The lack of clarity surrounding the scope and duration of these tariffs heightened uncertainty,
prompting concerns about supply chain disruptions and corporate earnings headwinds. However, markets found relief
late in the quarter as a 90-day pause on tariff escalation was introduced, allowing space for negotiations and easing
fears of an all-out trade war. This policy shift helped risk assets rebound, with investor appetite returning to sectors

that had been under pressure just weeks earlier.

Despite the policy uncertainty, underlying economic fundamentals provided a stabilizing force. U.S. job growth
remained robust, consumer spending held steady, and corporate earnings came in stronger than expected,
reinforcing the narrative of economic resilience. The Federal Reserve maintained its patient, data-dependent stance,
acknowledging potential inflationary impacts from tariffs but signaling no urgency to alter rates in either direction.
Meanwhile, geopolitical concerns—particularly in the Middle East, where tensions briefly threatened oil transport
through the Strait of Hormuz—added to market unease and drove commodity price volatility. As the quarter
progressed, investors began rotating back into high-growth areas of the market, especially technology, with mega-
cap names leading the recovery. The combination of firm economic data, easing trade tensions, and stable monetary

policy helped markets end the quarter on firmer footing.
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Looking ahead to the second half of 2025, markets are likely to remain headline-driven, with trade developments,
fiscal policy implementation, and geopolitical alignments serving as the key variables. Corporate earnings should play
a critical role in helping investors recalibrate valuations and expectations. We remain focused on balancing risk and
reward, maintaining diversified exposures across regions and asset classes, and being nimble in response to what

continues to be a highly dynamic macroeconomic and political environment.

The commentary in this report is not a complete analysis of every material fact in respect to any company, industry, or
security. The opinions expressed here are not investment recommendations, but rather opinions that reflect the
judgment of Horizon as of the date of the report and are subject to change without notice. Forward-looking statements
cannot be guaranteed. We do not intend and will not endeavor to provide notice if or when our opinions or actions
change. This document does not constitute an offer to sell or a solicitation of an offer to buy any security or product and
may not be relied upon in connection with the purchase or sale of any security or device.

Equity markets are represented by the S&P 500 Index. The S&P 500 is a market-capitalization-weighted index of the 500
largest U.S. publicly traded companies. The MSCI All Country World Index (ACWI) is a global equity index that tracks the
performance of large- and mid-cap stocks in developed and emerging markets. The Bloomberg U.S. Aggregate Bond
Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable
bond market, including Treasuries, government-related and corporate securities, mortgage-backed securities, asset-
backed securities and collateralized mortgage-backed securities. References to indices, or other measures of relative
market performance over a specified period of time are provided for informational purposes only. Reference to an index
does not imply that any account will achieve returns, volatility, or other results similar to that index. The composition of an
index may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio
guidelines, restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which are subject to
change. Indices are unmanaged and do not have fees or expense charges, both of which would lower returns. It is not
possible to invest directly in an unmanaged index.

This commentary is based on public information that we consider reliable, but we do not represent that it is accurate or
complete, and it should not be relied on as such.

Horizon Investments and the Horizon H are registered trademarks of Horizon Investments, LLC.
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Horizon Investments, LLC and Ford & Associates Wealth Management are not affiliates of any company of the Principal
Financial Group®. Securities and advisory products offered through Principal Securities, Inc., Member SIPC, Des Moines, IA
50392.
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